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PSC APPROVES NEW RATES FOR MISSOURI GAS ENERGY 
 

JEFFERSON CITY – The Missouri Public Service Commission has approved new rates 
for Missouri Gas Energy (MGE). The Commission’s vote was 3-2. 

The Public Service Commission’s order grants an increase in revenues of approximately 
$27.2 million (4.5%). The company sought to increase revenues by approximately $41.7 million a 
year (6.8%) in its May 2, 2006 rate request filing.  

As part of its decision, the Commission agreed with a PSC Staff and MGE recommendation 
which places all non-gas costs for residential customers within a fixed monthly delivery charge.  Current 
non-gas costs are recouped through two components: a monthly customer charge (which does not vary 
with customer usage) and a volumetric rate (which is levied on each 100 cubic feet of gas used by a 
customer).  Non-gas costs make up 20 to 25 percent of a customer’s total monthly natural gas bill and 
include such things as infrastructure maintenance and administrative operating expenses. 
 The PSC Staff recommended the fixed monthly delivery charge because it would:  
1) remove disincentives for utilities to encourage and assist customers in making conservation and 
efficiency investments; and 2) reduce the effects of weather on utility revenues and customer bills.  Staff 
believes this will provide utilities the opportunity to earn their Commission-authorized non-gas revenue 
requirement and insure that residential customers pay for the price of providing their service. 
 The new rates mean a typical residential customer will see an average monthly increase of 
approximately $3.60.   

In addition, the Commission approved an additional $250,000 to the Low-Income 
Weatherization program. MGE currently provides $500,000 of ratepayer funds for weatherization 
programs. Among other things, the program includes appliance replacement, installation of insulation 
and energy audits. 

“The existing low-income weatherization program has been successful and should be 
continued with additional funding. In light of the growing concern for energy conservation, the 
Commission will direct MGE to fund the low-income weatherization program with an additional 
$250,000,” the order said. 

The Commission has also approved a conservation program proposed by the PSC Staff and 
MGE. This program would include approximately $705,000 for a water-heater rebate program and an 
additional $45,000 for energy conservation education programs. 

The Missouri Public Service Commission does not regulate the rates charged to MGE for 
natural gas by wholesale suppliers. Wholesale supplier gas costs amount to approximately 65% to 
80% of a customer’s total monthly natural gas bill. The rate increase reflects Missouri Gas Energy’s 
return on investment in plant, such as natural gas mains and service lines carrying natural gas to the 
customer’s home or business, as well as its operating and maintenance expenses.  

The Commission authorized MGE a return on equity of 10.5% -- the same return authorized 
in the company’s last rate case in 2004. In its rate request, Missouri Gas Energy sought a return on 
equity of 11.5%. 

MGE serves approximately 510,000 natural gas customers in western Missouri. 
 

-30- 
 
Case No. GR-2006-0422 

Contact:  Kevin Kelly   Phone: (573) 751-9300 Governor Office Building, Suite 600

PSC NEWS 
Missouri Public Service Commission 

 FY-07-218 


